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VALUATIONS RULES

I ) OFF-BALANCE-SHEET COMMITMENTS

1. OFF-BALANCE-SHEET COMMITMENTS
The property made available free of  charge to the association of  which the association is not the full owner but only has a right to use 
said property shall be recognised as off-balance-sheet rights and commitments. 

II) BALANCE SHEET

2. FIXED ASSETS
Purchases of  EUR 500 which are used for the company’s operations for a period of  more than one year shall be considered fixed assets. 
Depreciation shall be on a straight-line basis and shall begin on the first day of  the month of  purchase.

2.1 START-UP COSTS
Start-up costs shall be fully amortised. 

2.2. INTANGIBLES
Intangibles purchased from third parties shall be valued at their purchase price and the others at cost. If  they are used for limited peri-
ods, they shall be amortised on a straight-line basis at the following rates:
- Research and development expenses: 33.33%
- Concessions, patents, licences, know-how, brands and similar rights: 33.33%
- Goodwill: 33.33%

2.3. TANGIBLES
Tangibles shall be valued at their purchase price, at cost, including related expenses. However, if  batches of  components that are not 
significant are purchased, they shall be valued at the overall value of  the batch.
Tangibles used for limited periods shall be depreciated on a straight-line basis, beginning on the first day of  the month of  their purchase, 
at the following rates:
- Buildings: 5%
- Facilities: 10% - 20%
- Furniture and office equipment: 33.33%
- Rolling stock: 20%
- Improvements to premises: 20%
In-process assets (e.g. constructions) shall be depreciated beginning on the financial year in which they are completed.
Unused tangibles or tangibles that are no longer assigned durably to the operation of  the business shall be depreciated on an excep-
tional basis to bring their value into line with their probable realizable value. 

3. ASSETS PROVIDED FREE OF CHARGE AND VOLUNTEER SERVICES
The assets provided which the association can use for valuable consideration shall be valued at market value or use value.
The volunteer services shall be valued at probable resale value.
Volunteer services related to an asset that generates a profit shall be valued at market or use value.

4. LONG-TERM INVESTMENTS
Equity interests and claims shall be recognised at their purchase price minus any amounts not called. However, an individual valuation of  
each equity interest shall be performed based on the various criteria such as location, profitability and the prospects of  the association 
in which an equity interest is held.
Systematic reductions in value shall be applied in the event of  capital losses or durable impairment. 
Claims and guarantees shall be recognised at their nominal value. Their value shall be reduced if  their repayment when due is uncertain 
or compromised in part or in whole.

5. CLAIMS DUE IN MORE THAN ONE YEAR AND NO MORE THAN ONE YEAR
Claims shall be recognised at their nominal value.
The value of  claims shall be marked down if  there are risks of  non-collection, losses or probable impairment. The markdowns shall be 
written back if  they prove to be unwarranted. 
Yearly dues that have not been paid shall be marked down in value by 50%. Unpaid dues for prior years shall be written off  in full.
Where it appears that a claim is definitely uncollectible, said loss shall be recognised directly to the income statement.

6. IN-PROCESS INVENTORY AND ORDERS
Comments: said articles are only assigned values if they are likely to be completed
a) Supplies (raw materials and supplies): N/A
b) In-process manufacturing: N/A
c)  Finished products and/or goods: Goods shall be valued at their purchase price or market price on the balance sheet date if  the

latter is lower.
Finished products shall be valued at cost or market price on the balance sheet date if  the latter is lower.
Inventory outflows are recognised in inventory up to the purchase value of  the outflows. For assets whose technical or legal charac-
teristics are the same, the inventory outflow value is determined using the FIFO method.

d) In-process orders: N/A
e) Impairment: It is applied to old or obsolescent inventory.

7. CASH AND CASH EQUIVALENTS
The components of  said line items are recognised at their nominal value.
Cash and cash equivalents are marked down for impairment when their realizable value on the balance sheet date is lower than their 
purchase price.



8. PREPAID EXPENSES AND PREPAID INCOME
These accounts include expenses to be carried forward and earned income; they
are recognised either at the nominal amounts of  the percentage of  the expenses already paid or invoiced but that are related to future 
financial years or at the amount of  the percentage of  the revenues that are related to the financial year but which have not been received.

9. ASSOCIATION OR FOUNDATION FUNDS
Shareholders’ equity consists of  the beginning assets of  the association. It may be enhanced by permanent resources (gifts, contribu-
tions in kind or in cash) received by the association and intended to durably sustain the operations of  the association.
APPROPRIATED EARNINGS: appropriated earnings can be made up by withdrawal from profits and used on the basis of  a proposal 
from the Board of  Directors.

10. GAIN FROM REVALUATION OF ASSETS
Gains from revaluation of  assets are recognised as per accounting statutes.

11. CAPITAL CONTRIBUTIONS
CAPITAL CONTRIBUTIONS RECOGNISED IN THE BALANCE SHEET:
Incorporation contributions or expansion contributions (association funds):
Cash contributions are recognised at their nominal value. In-kind contributions are recognised at market or use value.
Contributions for the purchase of assets (capital contributions)
Cash contributions are recognised at their nominal value. In-kind contributions are recognised at market or use value.
Capital contributions are recognised at the value of  the amounts received. Scheduled mark-downs are written back as the depreciation 
and amortisation for the purchase of  which the said contributions were obtained is recognised, where applicable, up to the balance in 
the event of  the resale or decommissioning of  said assets. 

12. PROVISIONS FOR CONTINGENCIES AND LOSSES
Provisions for contingencies and losses are individualised and factor in foreseeable contingencies. They are written back if  at the end of  
the financial year they exceed the current assessment of  contingencies and losses on which they were based.
The provisions are increased by provisions for gifts with write-back rights as applicable. 

13. LOANS MATURING IN MORE THAN ONE YEAR AND IN NO MORE THAN ONE YEAR
Loans and liabilities are valued at their nominal value. They are increased where applicable by late interest or other penalties owed.

14. PREPAID INCOME
These accounts include expenses to be charged and income to be carried forward: they are recognised at:
either the nominal amount of  the percentage of  the expenses related to the financial year but whose supporting documentation has not 
yet been reviewed or the nominal amounts of  the percentage of  the income already invoiced or received but that is related to the next 
financial year.

15. FOREIGN EXCHANGE
Claims, liabilities, rights and commitments denominated in foreign exchange are translated into euros based on the official exchange 
rates on the day of  the transaction or date near to it. Foreign exchange differences are recognised as income or as a loss. 
On the balance sheet date, accounts in foreign currencies are revalued at the exchange rate on the balance sheet date and unrealized 
gains and losses are offset by currency. Unrealized losses are charged and unrealized gains are credited (to liabilities). Unrealized gains 
and losses on cash and cash equivalents in foreign currencies are immediately charged to the income statement.

III) INCOME STATEMENT

16. DONATIONS AND GIFTS
The donations and gifts referred to below are recognised in the income statement (#73)
Cash donations and gifts for setting up or expanding operations for the purchase of assets or cash and cash equivalents are valued 
at the nom-inal value of the payment. 
In-kind donations and gifts for setting up or expanding operations for
use as assets or to support working capital are valued at market or use value.
In-kind donations and gifts received for the purpose of resale are valued at 
the probable realizable value at the time they are counted. Donations & gifts intended to be distributed free of charge are not 
valued.

17. SUBSIDIES RECOGNISED IN THE INCOME STATEMENT
Operating subsidies
Cash subsidies are recognised at their nominal value. In-kind subsidies are recognised at market value.

18. SUBSIDIARIES
Financial information of subsidiaries (ICA ASIA – AFRICA and 
AMERICAS) is included in the Belgian accounts of Alliance coopérative
 inter-nationale AISBL.




